ETVE (Spanish Holding Company for Foreign Securities)
An ETVE (Entidad de Tenencia de Valores Extranjeros) is a type of Spanish corporate entity that can benefit from a special tax regime, governed by Articles 107 and following of the Spanish Corporate Income Tax Law (LIS). Its main purpose is to serve as a holding and management vehicle for shareholdings in non-resident companies, allowing the routing of foreign investments through Spain with significant tax advantages.

📌 Key Features of an ETVE
· Legal form: An ETVE may be incorporated as a Sociedad Anónima (S.A.) or Sociedad Limitada (S.L.), but it must maintain separate accounting for income qualifying under the ETVE regime.
· Corporate purpose: Primarily focused on the management and holding of shares in non-resident entities. Other business activities may be carried out, provided they are not predominant.
· Special tax regime:
· Exemption from Corporate Income Tax on dividends and capital gains derived from shareholdings in non-resident companies.
· Exemption from withholding tax on dividends distributed to non-resident shareholders, provided they are not resident in tax havens and meet specific requirements.

✅ Requirements
· A minimum shareholding of 5% or an acquisition value exceeding €20 million in the non-resident entity.
· The non-resident entity must be subject to a tax system equivalent to the Spanish Corporate Income Tax.
· Income must originate from genuine business activities.

✅ Benefits for Non-Residents
· Dividend withholding tax exemption: Non-resident shareholders are not subject to Spanish withholding tax on dividends paid by the ETVE, making Spain an attractive jurisdiction for international investment.
· Access to double tax treaties: Spain has an extensive network of treaties that help avoid double taxation, facilitating profit repatriation.
· International tax optimization: The ETVE structure offers an efficient legal framework for international tax planning, allowing investment flows and profits to be channeled through Spain with low or zero taxation.
· Legal and fiscal stability: As a member of the EU, Spain provides a secure and predictable regulatory environment, enhancing investor confidence.

